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LIMITED OFFICIAL USE MEXICO 13369 

E.O. 11652: N/A 

TAGS: EAIR, EFIN, MX, US 

SUBJECT: GOM ATTEMPTING TO TAX AIRLINES INTERLINE 
TICKET SALES COMMISSIONS 

1 . U.S. AIRLINE REPRESENTATIVE INFORMED TCO THAT LAST 
WEEK THE MEXICAN TREASURY MADE KNOWN INFORMALLY (NOTHING 
OFFICIAL HAS YET BEEN RECEIVED IN WRITING) ITS INTENTION 
TO LEVY AN INCOME TAX ON THE COMMISSIONS EARNED BY THE 
AIRLINES, INCLUDING THOSE OF THE U.S., ON THEIR MEXICAN 
SALES OF INTERLINE AIRLINE TICKETS. REPRESENTATIVE 
STATED THAT THE CAMARA DE AEROTRANSPORTE (THE GOM-DESIG- 
NATED REPRESENTATIVE OF ALL AIRLINES OPERATING IN MEXICO) 

IS PRESENTLY DISCUSSING THE MATTER WITH THE TREASURY. 

LATTER, HE REPORTS HAS INDICATED A WILLINGNESS TO CON- 
SIDER ARGUMENTS WHY COMMISSIONS SHOULD NOT BE TAXED. 

IN THIS REGARD, TCO PROVIDED REPRESENTATIVE WITH COPY 
OF AUGUST 7, 1964 U.S.-MEXICAN AGREEMENT FOR RELIEF 
FROM DOUBLE TAXATION ON EARNINGS FROM OPERATION OF SHIPS 
AND AIRCRAFT (TIAS- 5635), WHEREIN TICKETS SALES ARE 
EXEMPTED FROM INCOME TAX ON A RECIPROCAL BASIS. AIRLINE 
REPRESENTATIVE BELIEVES THAT ONCE THE MEXICAN TREASURY 
HAS REVIEWED THE ACCORD, IT WILL BACK DOWN. WILL ADVISE. 
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